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l. DESCRI PTI ON OF REQUEST

On Decenber 19, 1996, Brooklyn Navy Yard Cogeneration
Partners, L.P. (Applicant) filed an application with the Ofice
of Fossil Energy of the Departnent of Energy (DOE), under section

3 of the Natural Gas Act (NGA)1/ and DOE Del egati on Order Nos.

0204- 111 and 0204-127, requesting that DOE amend its
authorization to inport Canadian natural gas. Currently,
Applicant is authorized to inport a conmbined total of up to
25,000 MvBtu per day of gas for a 20-year term endi ng Septenber
30, 2016, under two gas purchase contracts with Crestar Energy

(Crestar) and PanCanadi an Petrol eum Li nited (PanCanadi an). 2/

Applicant is a Delaware |imted partnership which does business
in the State of New York. Natural gas inported under these
arrangenents is used primarily to fuel a 286-negawatt gas-fired
cogeneration facility operated by Applicant in the Brooklyn Navy
Yard, Brooklyn, New York.

Currently, under the Crestar contract, dated Cctober 20,
1993, as anended, the pricing provisions provide for a two-part
demand/ commodity rate, with an initial demand charge of $0.15
(U.S.) per MMBtu, and an initial comodity charge of $1.93 (U.S.)
per MVMBtu. On January 1, 1996, and on the first day of each year
thereafter for the termof the contract, both the demand and
commodity charge woul d i ncrease by four percent. The pricing
provi si ons under the PanCanadi an contract, dated Cctober 21

1993, as anended, provides that the initial price for the gas is




1/ 15 U s.C. O 717b.

2/ DOE/FE Opinion and Order No. 929 (1 FE O 70, 946, March 28,

1994), as anended by DOE/ FE Order No. 929-A (1 FE O 71, 093,
March 20, 1995)
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$2.02 (U.S.) per MMBtu to be adjusted annual ly, beginning on
January 1, 1996, by a weighted floating/fixed industry price
i ndex.

Appl i cant has requested approval to revise the gas pricing
and ot her niscellaneous provisions under both contracts based on
an anmendi ng agreenment with Crestar (Amendnent No. 3") dated
May 1, 1996, and an anendi ng agreenent wi th PanCanadi an
(Anmendnment No. 4") dated May 1, 1996. Under the contract
anmendnents the price of gas for any given nmonth would be equal to
the average closing price (in U S. dollars) of the New York
Mer cantil e Exchange for Henry Hub gas deliveries on the |ast
three days of futures trading on the prior nonth as reported in

the Wall Street Journal (the NYMEX Price ) , mnus $0.45 per

MVBtu i n the PanCanadi an anendnent and m nus $0.40 per MMVBtu in
the Crestar amendnent.
1. FINDING

The application filed by Applicant has been evaluated to
determine if the proposed contract amendnents neet the public
interest requirenents of section 3 of the NGA, as anended by
section 201 of the Energy Policy Act of 1992 (Pub. L. 102-486).
Under section 3(c), the inportation of natural gas froma nation
with which there is in effect a free trade agreenent requiring
national treatnent for trade in natural gas is deenmed to be
consistent with the public interest and nust be granted without

nodi fication or delay. The authorization sought by Applicant to

change the pricing and various other provisions under the Crestar
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and PanCanadi an contracts for natural gas inported from Canada,
nation with which a free trade agreenent is in effect, neets the
section 3(c) criterion and, therefore, is consistent with the
public interest.

ORDER

Pursuant to section 3 of the Natural Gas Act, it is ordered
t hat :

A.  Brooklyn Navy Yard Cogeneration Partners, L.P. is
authorized to inport natural gas from Canada under the pricing
and other terns and conditions of the May 1, 1996, anendi ng
agreenent with Crestar Energy ( Amendrment No. 3") and the May 1
1996, anendi ng agreenment with PanCanadi an Petrol eum Limted
( Amendnent No. 4"), as discussed in the body of this Order.

B. Al other terns and conditions set by DOE/ FE Order Nos.
929 and 929-A shall remain in full force and effect, except that
Ordering Paragraph C of Order 929 is anmended as foll ows:

Applicant nmust report total nonthly volumes in Mf and the
average purchase price of gas per MMBtu at the internationa
border by supplier. The price information shall itenize
separately the demand charge and the conmmodity charge per MVBtu.

| ssued in Washington, D.C., on February 13, 1997.

Wayne E. Peters

Manager, Natural Gas Regul ation

O fice of Natural Gas & Petrol eum
I mport and Export Activities

O fice of Fossil Energy
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